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CCITY OF CHICAGO | 7
DEPARTMENT OF PROCUREMENT SERVICES
ROOM 403, CITY HALL, 121 N. LASALLE STREET

JUSTIFICATION FOR NON-COMPETITIVE PROCUREMENT |

COMPLETE THIS SECTION IF NEW CONTRACT
For contract(sy m this request, answer applicable questions in cach of the 4 major subject weas below in accordance with the Instuctions Jor
Preparation of Non-Competitive Procurement Form on the reverse side.

Request that negotiations be conducted only with Old World Industries for the product and/or services deseribed herein,

tName of Person or Firm)

This is arequest for v tOne-Time Contructor Requisition # A5 L copy attached) or Term Agreement or

Delegate Agency (Check oney. I Delegane Agency. this request is for “blanket approval™ for all contracts within the

(Auach Lisy) Pre-Assigned Specilication No.

(Program Name)
Pre-Assigned Contract No,

COMPLETE THIS SECTION IF AMENDMENT OR MODIFICATION TO CONTRACT

Deseribe in detail the change interms of dollars, 1ime period, scope of services, ete. | its refationship to the original contract and the specHic reasons lor
the change. Indicate hoth the original and (he adjusied contract amount and/or expiration dute with this change, as applicable. Attach copy ol all
supporting documents. Request approval Tor a contract amendment or modification (o the following:

Contract #: 18624 Company or Agency Name: _Old World Industries
Specification # __69447 Contract or Program Description: Modily contract to procure potassium acetate(PA)
Muodification #: Liquid Runway Deicer

(Attgeh List, if multiple)

Al Perez 773-894-1823 [ %}\Mﬁ{ Department of Avistion 12/16/08

Originutor Name Telephone Signature Department i Date

lndicare SEE ATTACHED in cach box below if addinonal space necded:

X1 PROCUREMENT HISTORY

SEE ATTACHED '
s' S. R./B' L

ESTIMATED COST  DATE /S [/ /03.
SEE ATTACHED APPROVED. " o=

Xl SCHEDULE REQUIREMENTS

SEE ATTACHED RETURN 19 DEPT__

-DISARPROVED————
O EXCLUSIVE OR UNIQUE CAPABILITY , 500

SEE ATTACHED

J OTHER
SEE ATTAC




PROCUREMENT HISTORY

A Sole Source contract (PO#18624) for Propylene Glycol Urea (PGU) liquid runway deicer was recently awarded on
November 14,2008. Thatcontract calls for the supply of 1,500,000 gallons of PGU to O'Hare International Airport to
be delivered as required by the Department of Aviation (DOA). The contract aliowed the contractor a minimum of
thirty (30) days after award to procure the needed raw materials and the required blending equipment. Originally it
was hoped to award the contract by 11/1/08 and have access to PGU by 12/1/08, however a delay in award has the
target date for delivery of PGU set back to the week of December 22, 2008. An amendment for up to 350,000 gallons
of Potassium Acetate (PA) Req. 40144 was recently approved. However, the recent snows and icy weather has
depleted most of that inventory. In the meantime while we await the PGU availability there is a concern that DOA's
existing inventory of PA may be depleted prior to then leaving the City with an inability to deice its runways. This
could jeopardize safety and lead to closure of runways and possibly the airpd. The regulting chain reaction would
. impact air traffic across the USA and World. As such DOA would like to amend the contract again to aliow the

contractor to provide PA in the interim if weather dictates the need to do so. If our current supply holds up we would
not be committed to procuring the PA. Similarly, Old World would only be responsible for providing the product if they
have it. They have the right to sell to others on a first come, first serve basis.

The Sole Source for this contract was originally required as bids for PA has yielded no responsible bidders as the
workers who mine one of the raw materials (Potash) were on strike. Although this strike has been recently settled,
the other large manufacturers of PA, Clariant, Octagon Process and Cryotech have stated that they will not have PA
for at least six to eight weeks and then only in limited quantities.

- ESTIMATED COST
$11.49 Qallons which is the same as the PGU price. Based on 1,000,000 gallons the potential value is $11,490.000.

SCHEDULE REQUIREMENTS

DOA requires immediate execution of the amendment to ensure its ability to secure an additional deicer while we
await the availability of PGU. The extended forecast for the next week shows the potential for higher than average

precipitation/snow.

EXCLUSIVE OR UNIQUE CAPABILITY

Pursuant to the attached emails from Clariant, Octagon Process and Cryotech, those firms are unable to provide PA
at this time. Old World currently has an inventory and production capabilities (approximately 1,000,000 additional
gallons beyond the original 350,000 gallons including finished product and raw materials) that they are making
available on a first come, first served basis. Although Cryotech has their newly approved deicer NX360, ready for
delivery, DOA is not yet comfortable using the product until it is used more widely and passes its long term storage
test. The long term storage tests results will not be in place until next year. In addition the pricing for this new product
would be similar to PA and as we do not have a contract with Cryotech, the timeline for procurement is not favorable.
Cryotech would have to figure out logistics, compliance, etc and we would be at a point of using a Sole Source

product that we have no familiarity with.

OTHER

For this additional product, Old World will meet the MBEANBE'compIiance commitment percentages of the original
contract. »



OLD WORLD INDUSTRIES, INC.
N6S COMMIURCIAL AVENL R
NORTHBROOK N.LINGIS 0062 155
O B47-090- 2000 « FAX$47- 5391370

Pecember 13, 2008 . ‘ L.

Mr. Duve Bowman

Citv of Chicago

Depuwrtment of Procurement Services
Room 403, City Hall

121 Noith LaSulle Stieet

Chicago. 1L 606072

Re:  Propylene Glycol Urea Runway Deicer Supply Agreement (the “Agreement”) for
Chicago O'Hare International Airport (“O’Hare Airport”y between the City of
Chicago (the “City”) and Old World Industries, Inc. (*Old World”)
Specification No.: 69447 ‘

P.0. No.: 18624
Vendor No.: 1050120

Dear My, Bowmun-

Old World is pleased to submit the lollowing nun-binding proposal to the Cily rclative to the
above-referenced Agarcement,

This proposal would provide to O'Hare Airport tand Midway Arrport if requested), st come-
lirst served, subject-to-availability basis. varying quantitics ol Peak Potassium Acetate Runway
Deicer Fluid ("PA Deicer™). : -

This proposal 1s not intended 10 be and shall nat be constiucd as a binding agreement. Any
proposed obligations arising from this proposal shall be subject to and conditioned upon the
execution, by and between the City and Old World of an actual amendment to the Agreement
thatis unconditionally acceptable o and accepted by hoth partics and exccuted by ihe
appropriate authonized individuals.

In addition. this proposal and any amendment drafted therefrom is not intended to be and shall
not change the existing terms or conditions of the Agreement,

This proposal und any amendment drafied therefron is also not intended to be and shall not be
construcd to be a4 minimum purchase obligation by the City for PA Deicer or a minimum sale

and supply obligation by Old World of said product.



Ve David Bowmin
Depuriment ol Avration
Uity of Chicaso
December 13, 2008

Page ot

Proposed Non-Binding Commercial Terms:

Product: PEAK Potassium Acetaie Runway Deicer (speaiticution attached)
- $1149 per gallon, dehvered 1o the Chicago-O Huie International
Price: . R

Anport or Chicago-Midway Aurport
Payment Terms: Net 60 days from the date of mnvoice
Freight Terms: Freight to be prepard by Old Wonld

Old World would begim 1o load trucks no later than 24 hours afier
Lead Times: placement of product orders with deliveries Lo begin no luter than 3
hours wfter mitial pick-up

Quantity: Subject-to-avatability on a first come- i served hasts,

. ) Unul supplies of PA Deicer are gone or unti) Old World terminates the
Ferin: e , =
availalfility of PA Dejcer,

Thank you in advance far your consideration. Please contact me with any questions.
Sincercly,

Old World Industries, Inc.

Jocd S;\Iézm;m \
Senior Mice Presidégt - General Muanager
Chenicals )
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U.3. Cepartment Offion of the Associate Administrator
800 Independerice Ave., SW
of Transportotion for Alrports Washington, OG 20501

Federal Aviction
Administration

NOV 18 2008

M. Gregory Principato

President

Alrports Council International - North America
1775.K Street, NW :

- Washington, DC 20006

Dear Mr. Principa(o:

This past October, the Federal Aviation Administration Technical Center completed
pavement friction evaluations of several newer generation runway deicing fluids (RDFg).
Preliminary results showed that when used for anti-icing, that is, on wet pavements free from
ice/snow masses, the evaluated RDFs affected ranway friction comparably to propylene
glycol with urea and potassium acetate products.

Manufacturers of the tested RDFs have recently gained third-party lab certification on their
products in accordance with Society of Automotive Engj eers Aerospace Material
Specification 1433, except for the one year Storage Smﬁfity Test (SST) requirement, The
SST is necessary to determine if the remaining RDFs may be used the following winter
season. :

Given the shortage of available RDFs, and since the third-party lab certification reports show
that all other material compatibility tests have passed, airports may use newer RDFs under
the following conditions:

1. Only those RDFs that have been evaluated by the FAA Technical Center and have
displayed comparable frictional effects to existing RDFs may be used. A list of those
evaluated to date is enclosed.

2. At the end of the 2008/2009 winter season, airport operators must store unused RDFs
until the SST is complete. At that point, RDFs passing the SST can be used for the
following winter seasons. The failing RDFs cannot be used after long-term storage.

Enclosure



Currently available RDFy that were tested;
Octagon Process Ing. product trade names;
Octagon RD-1426 (Propylene Glycol + Urea)

Octamelt™ (Potassjum Acetate + Propylene Glycol)
Cryotech product trade name; ‘

E36 (Potassium Acetate)

New RDF; that demonstrated satisfactory friction characteristics
conditions were:

Battelle product trade names:
RDF 6-2
RDF 6-3
RDF 6-3
RDF 64
v RDF 6-12 (all ere a Polyol/Organic salt)
Cryotech product trade names:
NX360 (aqueous acetate based solution + Sodium Acetate)
XT360 (aqusous bio-based solution)
FMC Corparation product trade name:
: LithMelt™ (Potassium Acetate + Lithium)

under test



Clarification of Reference AC 150/5200-30:

The FAA only recommends runway de/anti-icer products for use on paved areas that
have been certified by a 3rd party Iab to meet SAE AMS 1431 [solids] or SAE AMS
1435 (fluids). That is, we do not generate 8 listing of approved product trade names,
Furthermore, we do not conduct SAE AMS certification testing nor do we specify which
labs. Since this is a highly specialized technical field all product manufacturers send
their products to 3-4 labs worldwide for 3rd party certification. Woe, through the FAA
Technical Center, test frictional properties of proposed new products.

We recommend that sirport operators only buy deicer products that have passed SAE
AMS 1431 or 1435. They should also obtain s copy of the lab certification for their
record. For airports certificated under 14 Code of Federal Regulations, Part 139, that
copy should be placed in the Snow and Ice Control Plan,
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DAVID BOWMAN - Re: Delcer avallabilty for 2008/09 snow season Page 1

CLARANT 764 9040799

From: <Bryan.McCrearyQclariant.com>

To: <DAVID.BOWMAN@cItyofd1lcago.org>

Date: 12/2/2008 11:02:14 AM

Subject: Re: Deicer availabllity for 2008/09 snow season
Dave,

The strike at the mines owned by Potash Corp. of Ssskatchewan was settied

on Nov 13th. We wers told through industry briefings and letters from the

KOH manufacturers, that any KOM piants which had to convert to produce NaOH
(sodium hydroxide) during the strike would require approximately 8-10 weeks

to convert back to producing KOH and start supplyihg their customers. Of
course, some plants may come back up sooner than others or take longer than
others. While we may start to see some avallability by years end, we are

not expecting to have "production material® available until sometime in

January, and even at that point we do not expect to be producing at full

capacity and certainly nowhere near the volumes produced last year to

support O'Hare. This limited capacity wil most likely be sold on an "as

avallable™ basis as we would llkely not pursue any “contract volume” ‘ -~
commitments. -

I hope this update helps with your planning. Please let me know what your
current deicing fluid agreesment is at O'Hare, should potassium acetate
become available, i.e. are you commented to ORD 2000 for specific volumes
or time frames. ‘ ‘ .

regards,
Bryan

"DAVID BOWMAN"
<DAVID.BOWMAN@cityofchi
cago.org> To
<Bryan.McCreary@clariant.com>
cc

Subject
12/01/2008 02:32 PM Re: Delcer avallability for
2008/09 snow season

Bryan,

Per my phone message please advise on when you wili be able to possibly
begin providing limited quantities of PA. | belleve last week you
mentioned it would be at least 8-10 weeks until you would even have limited



DAVID BOWMAN - Re: Deicer availability for 2008/09 snow season

capacity now that the mining strike Is over.

This &-mafl, and any attachments therelo, is intended only for use
by the addressee(s) named herein and may contain legally privileged
and/or confidential information. If you are not the intended
reciplent of this e-mail (or the person responsible for delivering
this documaent to the intended reciplent), you are hereby notified
that any dissemination, distribution, printing or copying of this
e-mall, and any attachment thereto, Is strictly prohibited. If you
" have received this &-mall In error, please respond {o the
individual sending the message, and permanentty delete the original
and any copy of any e-mall and printout thereof,

Page 2



DAVID ‘B(’)WMAN - Potassium Acetate supply G ‘K\{ G’I_ gC‘H Page 1

From: "Munday, Amy" <amy.munday@cryotech.com>
To: <dbowman@ohare.com>

Dats: 12/1/2008 1:34:11 PM

Subject: Potassium Acetate supply

Hello David,

As discussed, we are maeting with our potassium hydroxide (KOH) suppliar
later this week. KOH Is a key raw material in the production of

- Cryotach E38 liquid runway defcer (potassium acetats), This meeting
will glve us a better understanding of when KOH will be available. With
the information available todsy, we expect to begin producing E38 no
earller than February 2009.

In the interim, we do have Cryotech NX380 avallable and could ship to
Chicago directly from Fort Madison, lows. I've attached a fact sheet
and MSDS on NX3860.

Please let me know if you would like addltional information of have any
questions.

Best Regards,
Amy Munday

Cryotech

1850 N. Clark St. - unit 405
Chicago, IL 60814

Ph: 312/851-1115

Cell: 515/770-2737

www _cryotech.com



DAVID BOWMAN - RE: POTTASIUM ACETATE RUNWAY DEICER AVAILABILITY Page

From: Alex Meyers <ameyers@octagonprocess.com>

To: '‘DAVID BOWMAN' <DAVID.BOWMAN@cItyofchlcago.org>
Date: 12/3/2008 3:30:55 PM

Subject: RE: POTTASIUM ACETATE RUNWAY DEICER AVAILABILITY
David,

As we discussed, Octagon can not offer anything more than spot delivery of
our potassium acetate based runway deicers. Although the strike has ended,
it may still take months for the acetate supply to replenish itself.

Regards,

Alex Meyers -
Octagon Process, Inc.

-
F

-----Original Message—-
From: DAVID BOWMAN [mailto:DAVID.BOWMAN@cltyofchicago.org]

Sent: Tuesday, December 02, 2008 9:50 AM

To: AMEYERS@octagonprocess.com
Subject: POTTASIUM ACETATE RUNWAY DEICER AVAILABILITY

Alex,

Per our phone conyersation this morning please advise on the current
availability of Pottassium Acetste runway deicer and when you think you may
be in a position to begin filiing requests for that product in the future.

Thanks for you quick response to my question.

This e-mall, and any attachments thereto, Is intended only for use

by the addressee(s) named herein and may contain legally privileged
and/or confidential information. If you are not the intended

recipient of this e-mail (or the person responsible for delivering

this document to the intended recipient), you are hereby notified

that any dissemination, distribution, printing or copying of this

e-mail, and any attachment thereto, is strictly prohibited. If you

have received this e-mall in error, please respond to the

individual sending the message, and permanently delete the original
and any copy of any e-mail and printout thereof,



Ten-day weather forecast for Bensenville, IL (60106)
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City ol Chicago Intranet - Department of Procurement Services
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Vendor Number

Vandor Name

Project Name
Requisition IRERT;
Number )
Contract Number
Record Status ACTIVE

Record Type rOD

Spec Mumber Btd 7

Mod Number

Contract Value 50

Procurement

Type

Repartment Code 85 - JEFT OF AVIATION
DPS Contract

Administrator

Type Lookup

Code

REQUEST MODIFICATION FOR SOLE SOURCE AMENDMEMT TO
IMCREASE YENDOR LIMIT $11.190 900 TO $32,746,500 FOR LIQUID

Req Comments . o 10\ DECER UNDER £ 18624 WITH OLD WORLD INDUSTRIES.

SECOMND AMENDMENT
PO Comments i -
PO Start Date .
PO £nd Date
Data Source FMPS
Note
Aeason for Mod  DOLLAR AMOUNT CHANGE
Contract Type COMMODITIES-AVIATION

PO Acticn History

, [Action Date"Action'hﬂouﬂName”Noteﬂ

http://dps/contract_finder.php? class=BEContract& actionz=detail® id=1a&n&0
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) )

VYOI Cotiwe Agroamant
1) General
Ths Agraomant, g the axhibis attachod

hotwoon tha paitins and no othar tonng,
mtarprotations are HNPhoad or unprossaod PO

Ot and incorporatod in it cone
conhtions, WAITANhgg, uu!m:umunm,
VIhis Agrooimant that .r

bt the ontire ey
considorations, Promeso
B N0t Addros;sog it Agreomaont.

(b) No Collateral Agreements

Contractor acknowle 1398 that, oxcapt only for those foprasantations, statemonts or Promisos contiimnee
this Agresmont and ANy axhibitg attachod 1o it and Incarporatad by rofarence in . no roprasantation, statemaeny
promise, oral or in witing, of any kindg whatsoavar, by the City, 13 officials, HJents or omployses, has induc
Contractor 1o ontar into this Agroamant or has baen roliad upon b

y Contractor, ncluding any with roforanca to
the ineaning, corractness, suitability or complotonass of Ny Provisions or requiremants of this Agreemaent; (n) 1.
natura of the Servicos to be performad; (ui) 1he natura, quantity, quahty or volume of 40y matenials, equipmont, 1.k

and other facilities nooded for the parformance of this Agroemont; (iv) the Jenaral conuitions which may in any w.
affact this Agraemont or its performance; (v) the compensation provisions of this Agroemant: or (vi) any oth,
matters, whethar similar 1o or difterem from those roterred to in (1) through (w1) ‘mmediataly above, altacting «

having any connaction with thig Agraament, its nagotiation, any discussions of s parformance or those employed «
conneacted or concorned with i,

(c) No Omissions

Contractor Acknowledges that Contractor was given am
City to review thorouyhly all documents forming this Ag
requestinclusion in this Agreement of any statement, r
he wished o place reliance. Contractor did so re

ple Opportunity and time and was requested by the
reement beforeg signing this Agreement in order that he might
epresentation, promise or provision that he desired or on that
nd either évery such statement,
din this Agreement or else, if omitted, Contractor relinquishes

+ Promise or provision and i8 willing to perform this
it or making any other claim on account of its omission.

9.02 Counterparts

This Agreement may be comprised of several identi

cal counterparts,
and each to be considered an original having identical lega ‘

8ach to be fully signed by the parties
I effect.

9.03 Amendments

P,

No changes, amendments, modifications or discharge of this Agreement, or any part of it are valid uniess in
writing and signed by the authorized agent of Contract

ntractor and by the Mayor, Comptroller, and Chief Procurement
Officer of the City or their respective successors and assigns. T

he City incurs no liability for Additiona Services
without a written amendment to this Agreement under this Section 9.03.

in prior written approval of the City, the effect
of ahy approval that may be granted pursuant to Contractor's request is

|
prospective only from the later of the date |
approval was requested or the date on which the action for whi

/
ch the approval was sought is to begin,

Innoevent
is approval permitted to apply retroactively to a date before the approva

| was requested, ’

Specificition No.: 69447, Propylene Glycol Urea For Chicago O'Hare Intarmatinmal Aience - .



